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U.S. ECONOMIC GROWTH
Q4 real GDP rose 4.3% q/q, reflecting continued expansion after the coronavirus pandemic shutdown of the US economy
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U.S. ECONOMIC GROWTH
Expect real GDP growth to expand by about 5.7% q/q in 2021. But it doesn’t reach full employment levels until 2023



3

THE CONSUMER SECTOR
Consumer spending fell 2.1% y/y in Feb. ’21, reflecting the pandemic recession, with outsized impacts on the service sector and weather  
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THE CONSUMER SECTOR
Core retail sales exceeded NRF expectations in Q4, led by e-commerce. They continue to be strong YTD. Expect 2021 growth of 7.4%   
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THE CONSUMER SECTOR
Core consumer inflation is contained at 1.4% y/y,  reflecting price deflation in “globalization goods” partially offsetting rising services prices 
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THE LABOR MARKET
The labor market added only 379K jobs in Feb. ‘21, 9M jobs less than the pre-pandemic level. The jobless rate fell slightly to 6.2%
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THE LABOR MARKET
Sectors in the labor market that lost the most jobs due to Covid-19 include leisure and hospitality, etc. The recovery rate by Feb. ‘21 was 58% 
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BUSINESS CAPEX 
Expect U.S. business capex to display a tale of two cities in 2021, with replacement capex growing and expansion capex continuing to decline
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THE HOUSING SECTOR
The housing market is resurging. Both single-family home construction and sales show good growth due to low mortgage rates 
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HOUSING SECTOR
Mortgage rates have fallen by over 180 basis points since mid-Nov ’18 to record lows, due to the pandemic, trade tensions, lower interest rates 
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THE U.S. MANUFACTURING SECTOR
Recession started a year earlier for US factories due to tariffs. The pandemic added a steep 20% y/y decline in Apr ’20
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BUSINESS INVENTORIES
Total business inventories days-supply are low driven by pandemic, tariffs, supply chain disruptions and strong e-commerce retail sales
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RETAIL INVENTORIES
Retail inventory days-supply has fallen to new record lows, due to pandemic, strong sales and bottlenecks. Expect rebuilding of stockpiles in 2021
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TRADE
The trade war failed to reduce the U.S. goods trade deficit, which increased by $52B to a record $905B in 2020
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RAIL VOLUMES AND THE BUSINESS CYCLE
Rail sector volume growth is a leading indicator of recessions. Q1TD growth is +4% y/y, driven largely by record intermodal shipments
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THE RAIL SECTOR
Volumes on Rails are +3.6% y/y in Q1TD, reflecting the K-shaped recovery. Declining sectors exceed growing sectors (12 out of 22)
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RAIL OUTLOOK
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THE RAIL SECTOR
Intermodal shipments saw weekly vols record during the 2020 peak-season. In ‘21, weekly vols are slowing due to weather and CNY
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INTERMODAL OUTLOOK
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INTERMODAL OUTLOOK – PORT CONGESTION RISK

Source: Freightwaves and Marine Exchange of Southern California. Data bi-monthly Jan 2019-Nov 2020; daily Dec 2020-Feb 1, 2020)
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THE RAIL SECTOR
The rail sector has lost 61K jobs since Apr. ‘15. Of that, about 14K jobs have been lost since the pandemic
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THE RAIL SECTOR
The Rails put over 2K miles of freight cars in storage due to the pnademic. Covered hoppers, tanks and gondolas form 75% of total car storage

Car Storage By Car Type
March 1, 2021
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THE ECONOMIC OUTLOOK
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RISKS – PANDEMIC, INFLATION, TRADE POLICY & GEOPOLITICS
Another coronavirus wave, higher inflation, trade, currency and geopolitical tensions could all spell trouble for global growth

Source: Chad Brown, Petersen Institute, Feb. 20, 2020
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OPPORTUNITIES – MONETARY, FISCAL & HEALTH POLICY
The Fed’s balance sheet has expanded by $3.3 trillion to $7.4 trillion. Congress has spent $3.1 trillion stimulus w/ more to come 

Source: Federal Reserve Board, Jan. 20, 2021, SAK Economics, LLC, Feb. 2021

Worth: $0.9 trillion

Worth: $2.2 trillion


